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RE)-2
FEDERAL ELECTIGN COMMISSION Q
WASHINCTOM, [1. 20463

Michael L. Retzer, Treasuier

Repubiican National Commitice
310 First Street, 5.E. it
i ‘Washington, DC 20003 T

Tdentification Nuraber: CO0003LLE

=, Reference. Amended Febmary Monthiy Report (13702 1/31/02), received 5/22/02
i

Hg Diear Mr. Retzer:

‘; This letter is protopted by the Commission's preliminay review of the Tepori(s)
s ceforenced above. The review raised questons concetning ceTtain infovmation contained
a in the repont(s). An Hemization foliows:

_Sehedule A supporting Line i35 of the Tetatled Summary Page discloses a
refund(s) or rebate(s) of what sppesrs to be e previously disclosed aiiocable
axpenee(s) from Aflandic Services Growp, Inc., Divect Mail Systems, e
Prblic Opinion Strategics. FPloase be acvised ther when 2 committes
receives & refupd or rebate of oo dllocable expense, it mwust be allngated
hetween the federal sod noo-federal accounts gocoxding to the game
allocation tatio used to allocate the originel disbursemet. Furthermore, the
foderal account must transfer the not-federal poition fo the non-federal
gecount and disclose this transfer-oue on Schedule 4. Yeur r¢port does
not appoar to disclose @ mansfer-ont of the non-federal portion of this
refund(E) or rebatefs). Please provide clarfication regardimg this apparext
oImission.

-On Schedule B4 of your mpett Jou disciose tansters to the non-federal
aceount for the federal share of corporate jr-tind contributions from |
Gateway that is categorized as Administeative/Voter Drive; however, the

receipt of this corporate jn-kind contribution on Scheduls HF is categorized

ag a Durect Fundiaising. Please amend your report to clamfy this

GisCrCPRIL Y-

itermized disbursements must include 2 brief statement or description of
why the disbursements were male. Please amend Schedule(s) B and H4 of

A
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your veport to clarify the foliowing descriptionis). ‘TRANS and SUPPLIES.
For further guidance regerding accepiable purposes of digbursements,
pizase refer to 11 CFR §104.3(03(3).

Plaase clarify all expenditures made for PROTICTION COST and
MEDIA SVS on Schedulsfs} B4, [f a postion or all of these expenditires
were made on behalf of specifically identified federal candidates, this
arount chould be disciosed on Schedules B, E. or ¥ supporiing Lipes 23,
24, or 25 and include the anmonnd, name, address and office sought by each
candidate, 11 CFR §§104.3(b) and 106.1

ous BVENT YEAR-TQ-DATE caleulations for Adminstrative’ ¥ oter
$ive are incorrect. EVENT YEAR-TO-DATE totals for administrative
and vowr drive costs ate devived by aggregating all disbursements Juring
the calendar year for the whole Administrative/Voter Drive categery.
EVENT VEAR-TO-DATE totals for fundraising, direct candidate support,
and exempt activities are derivad by aggrepating #]] dishursements dunag
the calendar vear within a gpecific event Thesge should be calounlated by
adding the lafest dishursemeni for a category of avent to the previous
FVENT YEAR-TO-DATE total for that category or ¢ven:. This running
EVENT VEAR-TO.DATE total shouid be disglosed afler e¢ach
dishmisement is listed. Please amend your 1eport by providing the comect
ZVENT VEAR-TO-DATE toals.

Line } and Line 5 of vour Schedule I for youl Reputlican Nationa! State
Election Committee Non-Federal account discloses $2.499.134.92 in
receipts and $408,050.91 in disbursements, respeciively. However, the sum
of the memo antries iteized on memo Schedule A equal $2.435,011.46 an
the sum of the memo enities itemized oo memo Schedule B equal
$421.454. 80, Please clarify these apparent discrepancies.

Schedule A supporting Line 15 of your repeort discloses 2 payment(s) from
4 federal candidate commutiee(s) for goods amdier serviees provided by
your comtaittes. 11 CFR £100.7(a)(1 Wil KA} srates that “ _the provision of
any goods or services without charge of at a charge which is less than the
usuet and nommsl charge for such gonds or pervices 15 a conmibution.”
Examples of goods and services include equipment, supplies, personnz,
mesthership lists and meiling lists. The term “usual and nonmed charge” for
goods is defined as “..the price of tange poods in the market from which
they ordinanly would have been purchased at the time of the gomheton’ .
The nsusl and normat chatge for services is defined &3 = _the hourly or
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piecework charge for the services at & pommercially reasonsble rate
provaiing @t the time the seryiess Wee wmdered.” 11 CFR

§100.7(a) Y KiiiKB)

Plemse clerify whether your commifles assessed the usual and nosmel
charge for the goods andfor services you provided to the federnl candidate
commmatkes(s) and explain the sieps yout commities took in determining the
amomni{s) charged. If your conumtiee provided the goods andlor sarviees
at less than the vsnal and normal charge, the difference hetween the dwo 58
considetad to be an in-kind contribution by your commitiee to the federal
candidate committes(s) and is subject to the limts set forth at 2 U.S.C.
8441a. (11 CFR §100. 7{a) I NHH(AY

-Schedule B supporting Ling 21{b) of your report discloses 4 payment!s) 1o
another political committee(s} for poode andfor services piovided by that
cornmittee(s), 11 CFR BE0G, Tia) )il A) sates that =, the provision of
any goods or services without charge or i & charpe which i3 less than the
usual and normat clharge for such goods or sorvices iz & contribution.”
Examples of goods and serviess include equipment, mipplies, persannel,
membership lisis and mailing lists. The tern wgial and nerma! charge™ for
goods is defined as “...the price of {hose goods in the market from which
they ordinarity would have been purchased at the timg of the contribugion”,
The usual and norms! charge for services i3 defined as “...(he houtly ar
piccework chavge for the services at a pomymetcially reasonsble rate
prevailing ot the time the sarvices were rendered.” 11 CER

§100.7() 1)DE)

Please olarify whether your commitiee was aseessod the usual and normal
charge for the go0ds sndior services you received snd explain the steps the
patitical comnittes(s) took 1n determining the amount(s) charged to you. if
your committes was provided the goods atudfor services at jess than the
usual and normal charge, the difference between the {wo is considered 16 be
an in-kind conribution by the political com ithoe{5) t0 YOUT CONTMittee and
is subject to the limits set forth at 2 S0, §44la. {11 CFR
S100.7{a X i KA

A Tespongs or amendment {0 your original repori{s) correcting the above
problem(s) should be filed with the Feders] Election Comudssion within fitteen (] 33} days
of the date of this letter. Electonic filers myst file amendments (io inchede stateiments,
designations angd reports) in an chectronie format & nd genst subrmit apn amegded report in
its entitety, rather than just those ; portions of the repord, thet aie being amended i you
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need assistance, please feel free to comlact me 54 OUT toll-fres oamber, {800) 424-5530 (a
the prommmt press 1, then press 2 to reach the Reports Analvsis Division). v bocal

nusther i (202) £94-1130.

Sincerely,

,a-nl

J'IH ~
ScottMWelker
Serior Casmpaips Finance Analyst
483 Reports Ansiysis Division
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